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CANNING CROPS CONTROL 


Its Possibility Seen in Proposals to Revise A.A.A. 
Marketing Agreement Provisions 


Vice-Chairman C. E. Lindsey of the Association's Legis- 
lative Committee has sent to all canners the following letter 
regarding a conference on legislative matters held this week 
in Washington: 

As a result of the action of farm organization leaders with 
respect to their legislative program, reported in the INrForma- 
tion Lerrer for February 13th, a committee representing the 
Legislative Committee of the Association was invited to attend 
a conference with farm organization leaders on February 
23rd to discuss that part of the program which proposed to 
amend the marketing agreement section of the Agricultural 
Adjustment Act and to extend imposed control to additional 
crops. Fruits and vegetables for canning, except olives and 
asparagus, are at present exempt from imposed control. 

During the conference, which was held in the office of the 
Agricultural Adjustment Administration and which was en- 
tirely informal in character, the canners’ group presented the 
industry's objections to making canning crops subject to 
imposed control and there was a round-table discussion of the 
basis for these objections. No formal action was taken at the 
conference, 


Legislation to carry out the farm organizations’ proposal 
for amending the Agricultural Adjustment Act has not yet 
been introduced in Congress. The National Canners Asso- 
ciation will keep the industry currently informed on new 
developments. Should definite legislative measures affecting 
the industry be proposed, the Association, in conformance 
with its regular policy, will arrange an industry meeting at 
which canners may voice their views. 

A brief review of the developments since the enactment of 
the original Agricultural Adjustment Act will be helpful in 
understanding the present situation. The industry took no 
position with respect to the original Act except to indicate 
its desire to cooperate fully in measures that promised to 
expedite recovery from the depression. Immediately upon 
enactment of the original law the industry sought to effect 
marketing agreements under its provisions. In several in- 
stances, when production of the canning crops was highly 
localized, this was found feasible. In others, after long and 
intensive effort in cooperation with the Agricultural Adjust- 
ment Administration, it was found impracticable to formu- 
late workable agreements covering crops for canning grown 
under diverse conditions over widely extended areas. 

When it was proposed in 1935 to amend the original 
\gricultural Adjustment Act so as to give the Secretary of 
\uriculture power to impose control schemes, including allo- 
cation, even though the processors affected refused to sign 


a marketing agreement, the industry opposed the inclusion 
of canning crops within the imposed control plan. 

The position of the industry was expressed at a meeting on 
May 22-24, 1935, when the Associatign’s Board of Directors 
unanimously approved a resolution that “it is the sense of the 
meeting that the imposed license section be stricken from the 
pending bill or so amended as to eliminate its application to 
fruits and vegetables for canning”. The resolution was also 
approved, with but two dissenting votes, by representatives of 
a large number of the State canners associations in attend- 
ance at the meeting. The amendment to the Agricultural 
Adjustment Act as finally adopted by Congress exempted 
canning crops from imposed control except in the case of 
olives and asparagus. 

As previously stated, the farm organization leaders have 
now proposed in their legislative program “that the market- 
ing agreement provisions of the Agricultural Adjustment Act 
be reenacted and amended to strengthen the Act and include 
additional crops”. Every canner will be interested in the 
nature and scope of the legislation that may be drafted to 
carry out these proposals. 


FOOD LAW LEGISLATION 


Status of Copeland Bill—Lea Bill Amendment on 
Advertising 


The Copeland bill (S. 5) to revise the Food and Drugs Act 
was reached on the Senate calendar on Wednesday, February 
24, and at the request of Senator Copeland was “passed over” 
for later consideration. Senator Copeland asked senators 
having amendments to propose to submit them so they might 
be printed and sent to the Commerce Committee for con- 
sideration. He urged that the amendments be submitted 
promptly as he hoped that before long the bill would be 
considered by the Senate. 

President Roosevelt, at his press conference on Tuesday, 
when asked what he thought of the Copeland bill, stated that 
his first impression was that it tended to weaken the present 
law rather than to strengthen it. 

Meantime the House Committee on Interstate and Foreign 
Commerce, before adjourning hearings on the Wheeler-Lea 
bill (H. R. 3143), appointed a subcommittee composed of 
Lea (Calif.), Chapman (Ky.), Cole (Md.), Pearson (Tenn.), 
Wolverton (N. J.), and Reece (Tenn.) to consider Chairman 
Lea's proposed amendment to include provisions for the 
regulation of food, drug, and cosmetic advertising in his bill 
to broaden the scope of the Federal Trade Commission Act 
by making unlawful “unfair or deceptive acts and practices 
in commerce.” 

The text of the amendment reads; 

“Whenever the Commission shall have reason to believe 
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that any person is engaged in or is about to engage in the 
dissemination or the causing of the dissemination of any 
advertisement of a food, drug, device, cosmetic or other com- 
modity in such a manner as to render the use of said food, 
drug, device, cosmetic or other commodity imminently danger- 
ous to health and which advertisement is in a material respect 
false, misleading or deceptive as to the character, quality or 
therapeutic effect of such commodity, the Commission by 
any of its attorneys designated by it for such purpose may 
bring suit in a District Court of the United States or the 
United States Court of any Territory, to enjoin the dissemina- 
tion of such advertisements, pending the issuance of a com- 
plaint and the final disposition thereof by the Commission, 
and upon a proper showing a temporary injunction or re- 
straining order shall be granted without bond. Any such 
suit may be brought in the district in which such person has 
his residence, or in which he transacts business.” 

It will be recalled that the Copeland bill failed to pass the 
last Congress because of differences between the House and 
Senate on where the control of advertising should lie, the 
House holding out for control to be in the Federal Trade 
Commission and the Senate insistent for control in the De- 
partment of Agriculture. 

In the House, Representative Caroline O'Day said in 
reference to food law revision: 

“I am getting a great many inquiries from women all over 
the country asking what action Congress is taking in protect- 
ing consumers of drugs, food, and cosmetics. They call 
attention to the necessity for action on the drugs and food 
bill, because of the harm that is being done by the misleading 
and fraudulent advertising of patent medicines. * * * The 
Federal government at present has no way of preventing these 
misleading advertisements. A food and drugs bill was 
brought in about three and a half years ago, but no action 
has been taken on it, and the women of the country have 
asked me to bring this matter to the attention of the House.” 


TRUCK CROP SITUATION 


Bureau Issues Statement on Supplies and Prices— 
Shipment Records 


Supplies of most of the truck crops are larger than those of 
last year, and prices are likely to average lower, the U. 5S. 
Bureau of Agricultural Economics states in its February 
summary of the fruit and vegetable situation. 


There has been some reduction in vegetable supplies by 
reason of the January freezes in California and unfavorable 
growing conditions in Florida. In the case of those crops that 
were damaged severely, the reduction in supplies probably 
will mean higher average prices than last year. 

Potatoes are a marked exception to the general abundance 
of vegetable crops. The supply of potatoes is very short, 
and prices this spring probably will average as high as last 
spring or higher. Prices of old-stock potatoes are now sub- 
stantially higher than they were a year ago and are likely to 
continue to advance during the next month or two. 

The early spring supply of fruits is much below that of a 
year ago. Prices for the next few months probably will aver- 
age somewhat higher than the relatively low prices prevailing 
during the like period of 1936, 


Prices of oranges and lemons are expected to average 
considerably higher during the period February to October 
1937, than they did during the corresponding period last 
season. These crops were cut sharply by the freeze in Cali- 
fornia. 

There is a record large supply of grapefruit, and prices 
probably will run at somewhat lower levels than they did a 
year ago, according to the Bureau. 


Carlot as A, by the Bureau of Agricultural 


ics, Department of Agriculture 
Week ending Season total to 
13 Feb. 20 Feb, 20 
VeGRTABLES 1936 1937 1937 1936 1937 
Beans, snap and lima 259 117 «3,091 4,461 
Tomatoes.......... 300 71 400 3,741 2,966 
Green peas......... 188 29 41,070 682 
i 267 38 497 4,536 
Others: 
Domestic, compet- 
ing directly. . 4,620 5,031 4,856 72,887 80,323 
Im orte competing 
34 15 452 350 
Indirectly... .. . 59 70 63 «61,442 «1,302 
Fruits 
Citrus, domestic.... 2,943 3, a 3,962 51,649 67,372 
4 0 100 104 
Others, domestic. . . . 87 225 16,982 21,517 


WHAT'S DOING IN CONGRESS 


Reciprocal Trade Agreement Legislation 
4 pleted—Progress on Other Bills 


During the past week Congress completed action on the 
resolution to extend for three years the President's power to 
negotiate reciprocal trade agreements, when the Senate, after 
several days’ debate, approved the bill as passed by the 
House. Two other measures were also sent to the President 
for approval. One of these continues for two years the power 
of the Federal Reserve Banks to issue notes against direct 
Federal obligations. The other permits the use of relief 
funds for health and sanitation needs arising from the recent 
floods. 

The Senate on Friday passed without amendment the 
House bill providing for voluntary retirement of Supreme 
Court Justices when they have reached the age of 70, on full 
pay. The bill now goes to the President for his approval. 


The Copeland bill (S. 5) was reached on the Senate 
calendar and, as noted elsewhere in the Lerten, was “passed 
over” until later, 

The House passed and sent to the Senate the third and 
largest appropriation bill submitted this session. It carries 
a total of nearly $3,000,000,000, including funds for the 
Treasury and Post Office Departments, for interest and sink- 
ing fund purposes in connection with the public debt, old- 
age pension account reserve, and a proposed air mail service 
to England tentatively calling for four round trips a week 
commencing next fall. 

Congressional action has been definitely slowed up since 
the receipt of the President's message on judiciary reform. 
Bills continue to be introduced but the various committees 
seem to be limiting their work to measures already in their 
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Jupiciary Rerorm.—Hearings on the President's judiciary 
reform bills (S, 1392-H. R. 4417) have been announced by the 
Senate Judiciary Committee for March 9th, 

The Senate Judiciary Committee in a report submitted 
Wednesday recommended passage of the bill (S. 1437) to 
make the United States a party defendant in all cases in 
which the validity of any act of Congress is questioned. The 
bill would also prohibit the issuance by Federal District or 
Cireuit Courts of injunctions or restraining orders which 
would enjoin or suspend the enforcement of such acts, and 
provides for a direct appeal to the Supreme Court in cases 
where an act of Congress has been invalidated. 

Soctat Securrry.—The Senate Finance committee on Mon- 
day appointed three of its members, Harrison (Miss.), Byrd 
(Va.), and Vandenberg (Mich.), to confer with the Social 
Security Board on the “full reserve” features of the Social 
Security Act law which contemplate the building up of a 
$47,000,000,000 fund by 1980 to finance old-age pensions. 
Senator Vandenberg had presented to the Committee state- 
ments from 60 life insurance company presidents to the effect 
that it is not necessary for the Federal Government to main- 
tain a full reserve fund and that the pension plan can be 
operated on a “pay-as-you-go” basis. 

Among new bills introduced in the Senate is a measure that 
will apparently broaden the definition of “agricultural labor” 
in the Social Security Act. 


AcricuLture.—The Senate Agriculture Committee began 
hearings on the Pope crop insurance bill (S. 1397) on Thurs- 
day. The first testimony was offered by Secretary Wallace, 
who asked that the insurance be limited to wheat for a trial 
period of one year. He also requested that administration 
of the proposal be directly under the supervision of the De- 
partment of Agriculture. 

Earlier in the week the Committee had reported favorably 
ithe Gillette resolution authorizing a $5,000,000 revolving fund 
appropriation for control of insects and plant diseases. 


The Jones farm tenancy bill (H. R. 8), subject of House 
Agriculture Committee hearings, has been before the Com- 
mittee in closed meetings, but no action has been announced. 
The Committee has also been discussing the proposals of the 
farm leaders’ recent conference. 

New Bitis.—A statement of the country of origin in all 
advertisements of imported articles would be required by the 
provisions of a bill (H. R. 4960) offered by Representative 
Martin of Massachusetts on February 19th. 

Three bills have been introduced, two in the House and 
one in the Senate, having for their purpose the avoidance of 
the legal fiction that a corporation is a citizen of the State 
of its incorporation, 

A bill (S. 1682) sponsored by Senator McKellar of Ten- 
nessee would make a corporation a citizen, for jurisdictional 
purposes in the Federal Courts, of every State in which a 
stockholder may reside. 

The House bills (H. R. 4894 and H. R. 4895), both by Rep- 
resentative Wileox of Florida, would first, prohibit the re- 
moval to a Federal Court of any suit brought in a State court 
against a corporation doing an authorized business within 
that State, and second, would amend the United States Code 
so that no Federal District Court shall have jurisdiction of 
any suit where jurisdiction is based solely on the ground of 
diversity of citizenship, where the suit is an action between 


corporations authorized to do business in the same State or 
between a natural person and a corporation authorized to do 
business in the State of the residence of the natural person. 


A five-day working week varying from 30 to 40 hours ac- 
cording to the degree of unemployment would be established 
by the provisions of a bill (S. 1667) introduced in Congress 
by Senator Maloney of Connecticut. An unemployment 
census each two years would establish the maximum hour 
week schedule, ranging from a 30-hour week when 8,000,000 
or more are unemployed to a 40-hour week when less than 
2,000,000 are unemployed. 

Senator Steiwer of Oregon has proposed a bill (S. 1672) 
which would define “agricultural labor” (one of the excepted 
employments under the terms of the Social Security Act), to 
include “services performed by an employee of a farmers’, 
fruit growers’, or like association organized and operated on 
a cooperative basis, in connection with the processing of 
articles from materials which were produced on a farm or in 
connection with the packing, packaging, transportation, or 
marketing of such articles or materials.” 

The Act does not define “agricultural labor.” The present 
definition was established by the Bureau of Internal Revenue 
in Regulations 90 and 91. Full discussions of that definition 
will be found on pages 8 and 16 of the Supplementary Sur- 
vey of the Social Security Program, which was mailed to all 
—- of the Association shortly after the annual conven- 
tion. 


By reference to that interpretation of the regulations it 
will be noted that Senator Steiwer's bill would also exempt 
services performed in connection with the processing, pack- 
ing, transporting, or marketing of farm products when such 
services are performed by an employee of a cooperative 
association. 


Grocery Chain Store Sales for January 


Daily average sales of grocery chain stores for January 
showed an increase of about 44% per cent in dollar volume as 
compared with January, 1936, and were 7 per cent above the 
same month of 1935, according to preliminary estimates of the 
Bureau of Foreign and Domestic Commerce. Sales decreased 
about 4 per cent from December to January, which was less 
than the usual decline at this season, as shown by a compari- 
son with the average change between these two months during 
the past seven years. Average daily sales for the year 1936 
were about 4 per cent above those for 1935 and were 8 per 
cent higher than for 1934, 


Agrees to Cease Deceptive Practice 

The Federal Trade Commission has entered into stipula- 
tions with two food companies regarding unfair representa- 
tions in interstate sales of food products. 

A Baltimore firm selling groceries at wholesale, agreed to 
stop branding or otherwise advertising its products as of 
“fancy” grade or quality when they were not of the grade or 
quality understood by the buying public to be entitled to 
that designation. The firm agreed to cease employing stamps 
or brands that would indicate their products to be of higher 
quality than they are in fact. 

A Kansas City company, selling food flavors, agreed in 
its stipulation to discontinue use of the word “extract” as 
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part of its corporate or trade name and in advertisements to 
describe products not extracts, or in any way tending to de- 
ceive buyers into believing that the firm manufactures or deals 
in extracts, when such is not a fact. 


Error in Name of Can in Simplified List 


A list of recommended sizes of cans for fruits and vege- 
tables, which was presented at the meeting of the Conference 
Committee at Chicago during the convention and unanimously 
approved, was published in the Inrormation Letter for 
February 6th. Through a typographical error the name of 
the can size 303 X 509 was listed as No. 306 Cylinder. The 
name of this can size should have been No. 303 Cylinder. It 
is suggested to members of the Association who keep files of 
the Inronmation Lerrer that they make this correction on 
their file copy of the Lerten of February 6th so that if the list 
is later referred to they will be sure to find the correct name 
for this size of can. 


Production and Stocks of Canned Milk 
1937 


Manufacturers’ stocks (case 
is, Feb. 1): 
Evaporated (35 firms).. 205,045,841 
Condensed (7 firms).... 7,123,994 6 
Total production, Jan.: 
Evaporated firms).. 115,379,015 114, 
Condensed (7 firms).... 4,689,601 3, 


MEAT INSPECTION ACT 


Amendment Proposed Relative to Its Application 
to Farmers 


A bill (H.R. 4807) to amend the Meat Inspection Act of 
March 4, 1907, with respect to conditions governing its 
application to farmers has been introduced by Representa- 
tive Gehrmann, 


The Meat Inspection Act now provides: 


“91. Inspection requirements as applicable to farmers or 
retailers; sale of meat or meat food products unfit for food; 
penalty 


“The provisions of sections 71 to 94, inclusive, of this title 
requiring inspection to be made by the Secretary of Agri- 
culture shall not apply to animals slaughtered by any farmer 
on the farm and sold and transported as interstate or foreign 
commerce, nor to retail butchers and retail dealers in meat 
and meat food products, supplying their customers: . . . 
Provided also, That the Secretary of Agriculture is author- 
ized to maintain the inspection in said sections provided for 
at any slaughtering, meat-canning, salting, packing, render- 
ing, or similar establishment notwithstanding this exception, 
and that the persons operating the same may be retail 
butchers and retail dealers or farmers, and where the Secre- 
tary of Agriculture shall establish such inspection, then the 
provisions of said sections shall apply notwithstanding this 
exception. (Mar. 4, 1907, c., 2907, 34 Stat. 1265.)” 


Apparently the effect of this section of the Act is to exempt 
altogether farmers slaughtering animals on the farm. The 
Secretary, however, is authorized, apparently in his discretion, 
to apply the section of the Act to such persons operating 
“slaughtering, meat-canning, salting, packing, rendering, or 


similar establishment.” No standard to guide the Secretary 
in the exercise of this discretion is set forth. 

H. R. 4807 provides such a standard and requires the 
Secretary to establish inspection pursuant to the Act when- 
ever the farmer operating such establishment— 

(1) derives a larger part of his gross income from such 
establishment than from agricultural products other than 
meat, or 

(2) purchases animals to which this Act applies to be 
slaughtered in such establishment either immediately or after 
a period of feeding such animals, or 

(3) engages in the business of purchasing such animals 
to which this Act applies, or their carcasses, for resale. 


RAW PRODUCTS ADDRESSES AVAILABLE 


Discussions at Convention Conferences Will Be 
Sent on Request 


Since the annual convention a number of canners have 
requested copies of one or more of the addresses made at the 
Raw Products Conferences, for the use of their field men and 
others interested in crop problems. 

For the convenience of Association members who may wish 
either complete sets of these addresses, or copies of one or 
more of them, the Association is arranging to mimeograph a 
supply. These will be available on request. 

The addresses that will be available are as follows: 

“Summary of 1936 Experiments with Derris and Cube,” 
J. E. Dudley, U. S. Department of Agriculture, Madison, Wis. 

“Behavior of New Varieties of Peas in 1936,” T. D. Holder, 
American Can Co., Rochester, N. Y 

“Pea Seed Treatment,” K. J. Kadow, Illinois Experiment 
Station, Urbana, Ill. 

“Tomato Fruit Worm—-Field Control,” J. J. Davis, Purdue 
Experiment Station, Lafayette, Ind. 

“Behavior of New Tomato Varieties in 1936,” E. R. Lan- 
cashire, Continental Can Co., Chicago, III. 

“Federal-State Buying on Grade,” R. R. Pailthorp, U. 5. 
Department of Agriculture, Washington, D. C. 

“Seed Treatment and Plant Certification,” R. W, Samson, 
Purdue Experiment Station, Lafayette, Ind. 

“Hybrid Sweet Corn.” Glenn M. Smith, U. S. Department 
of Agriculture, Lafayette, Ind. 

“Varieties of Beans for Canning,” J. C. Walker, Wisconsin 
Experiment Station, Madison, Wis. 

Members wishing any of the above-listed addresses are 
requested to write the Association's Raw Products Bureau 
indicating the number of copies that are desired of each 
address. 
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